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Abstract :

Although small- and medium-sized enterprises (SMEs) underpin the Japanese economy in
terms of their number and the number of their employees, the environment surrounding them
has become harsh condition, compared to large-sized enterprises. In this paper, this specific
situation was analyzed from the perspective of business confidence, the development state
of new businesses, and the actual status of research and development activities surrounding
SMEs. In addition, the study examined how despite legal provisions supporting innovations in

SMESs being in place, they had not been fully understood yet.
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