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The effects of extremeness aversion, financial self-efficacy, and time discounting on
decisions regarding student loan amounts: A survey of high school students
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The effects of extremeness aversion, financial self-efficacy, and time discounting on

decisions regarding student loan amounts: A survey of high school students

TAKAHASHI Keiko
NATSUNO Sena

Almost half of Japanese university students use student loans to fund their university
education; unfortunately, there is little chance of learning about the financial system of student
loans at school or at home. Therefore, students borrow as much money as possible without
seriously considering how much money will need to be paid back in the future. Coupled with
the low economic growth rate, this has become a major social problem.

This study focuses on the three concepts of extremeness aversion, financial self-efficacy,
and time discounting and examines the effect these factors have on the amount of student
loans high school students plan to take out using a questionnaire survey conducted in the fall
of 2021 (N=143).

Multiple regression analyses were performed to identify the factors influencing the student
loan amounts. We confirmed that higher extremeness aversion was associated with an average
loan amount and that time discounting had a statistically significantly positive effect on the
amount of student loans. However, we did not find a statistically significant effect of financial

self-efficacy on the amount of student loans. Finally, we discuss future research directions.

AT - HEER
LA EOMASHFOIGEI [HimErt |, [EMACHHE] & [HREEIER] ZE0 &S LgBe 5257






